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Economists

What the government thinks | do

What | think | do

What | really do




Economists

Tsinghua University

—MIEZER, —MEFRI—TEFERERE—TIRE L, REEYNG, — PR
P ETER. XUMEFFEMMIIGIHE—SIES, Rk LR, (CFFEN
2—FhEEHISS S BEMIRAES. BiFFxR, "RIRBE— 1 FTES...."

ZERFEE— TR TARET2ERAVMSMEEKSEN/RERRISE, (19745, BEIR
R F RIS IR A T F R N/ R - BRI R E L T F B R A R i 5 158k,
DIREABELEMIRBCEFFHEC T ENSEIMERR. 328, BNMeR=2EAa8. )

—(EBRNEFERBED 1 0FREREFMIAZE. A—EFERCHEE. AR, Fil.....
<ftiziRERE, WEEHAIPMER B EAHFRl—E—F, fREEAEIRITX T HEISSFIE
SR, #REZFR: “iRE, AR, BEECDEER.

MM EFFFREEHL, FMOWMB(IRFZEE. ERBERB0R, WHEER: HERSA
SR THER' BB T—2)L, INASHETHNEEIERNRKZEEM. S5

8 PR AR R EER? FRELZ T, i I4keEEs, FERM TR, SRR : LR AETIHRIZ THR
‘ | R R, —MRESE, NREE—AZTHOA, SEAEEENSTHR BEH
& ATULRSTREERE R L. SRsEEE, TEN: CRINAEETHER, RSEhsENEEESE"

"B, (ERAININIE T —Z0ME10h =TS 3




Law of demand

Neither did | study in high school nor in college. Before entering the post-graduate
school, | studied most courses at the high school and college level by myself,
including Economics, Calculus, Linear Algebra, Probability Theory, Statistics,
English, and Chinese Ancient Literature, among others.

Born in 1978, | grew up in a small Hunan village in inland China. After completing
primary school in the village, | entered into the No. 1 Middle School of Xiangxiang
City in 1990. Due to the tight family budget constraint, | chose to study at a
technical school in a nearby city, Yiyang Marketing (gong xiao) School, rather than
at a regular high school after | completed the middle school in 1993.

At age 18, | began working as a salesman for a state owned beer enterprise,
Xiangxiang Beer Co. Ltd, in my hometown and won the Distinguished
Employee award in 1996-1997. | continued to sell beer there for the next few
years until | resigned in 2002.
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Law of demand

During most of my technical school years and all throughout my time as a salesman, | had been
registered at the National Self-Taught Higher Education Examinations. | bought textbooks from
book stores, studied during my free time, and took examinations twice a year on weekends. With
years of self-studying, | obtained the associate college diploma and the college diploma in 1997
and 2001, respectively, majoring in Marketing. But | do not have a bachelor degree.

Subsequently, | took the National Postgraduate Entrance Examination and enrolled into Zhejiang
University as a full-time post-graduate student in 2002. After obtaining an M.A. degree in
Economics in 2005, | continued to pursue M.Phil. and Ph.D. in Economics at the Chinese
University of Hong Kong and received the degrees in 2007 and 2011 respectively.

Since 2011, | have been conducting research as a post-doctoral scholar in the Department of
Economics at the University of Chicago. My research interest lies in Labor and Demographic
Economics and Economic Development.
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Law of demand

—RIAIER

"conditional on all else being equal,
as the price of a good increases (1),
quantity demanded will decrease (|);

conversely, as the price of a good decreases (|),
quantity demanded will increase (1)"

https://www.wikiwand.com/en/Law_of demand 7
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Law of demand
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Review of Last Lecture

FEHXIERSCIE (RCT, Randomized Control Trial) = EE(FEIE (Rand Health Insurance
Experiment, RHIE) (1974-1982)

i KER, BEBISE, BEARRKNESZ
MIMAIARFEBBHERFIERI T AR EMNEER,
M EREENERE AR A ETBEIR ML,

IRE M SERE 61Mpkh i1z tH 580042 pk
A, EEMUME, RKAEETLEIRENE
LeixEHNEEERR, ERE1TAMENfTZE

BIEET D B AWML, —MEEMES
EPIREEIE, ERELIIAARTAE—
Manning, W. 6., Newhouse, J. P., Duan, N., Keeler, E. B., & Leibowitz, A. ﬁj\%i’ EJ:Z:::EjEj’ %QF_$¢%;§E%|\HJJ ! 1\2/
(1987). Health insurance and the demand for medical care: evidence NEBRETERFIOSHT, EsLobif/LI483
from a randomized experiment. The American economic review, 251-277. T8I, I AREAEEFBEEST.
BASZIT RS BN 3FRISFAZE,

SE A

Finkelstein, A., Taubman, S., Wright, B., Bernstein, M., Gruber, J.,
Newhouse, J. P., ... & Oregon Health Study Group. (2012). The Oregon
health insurance experiment: evidence from the first year. The OPCQOH??A{%B@%E—HQ (2008-)

Quarterly journal of economics, 127(3), 1057-1106. 10
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TABLE 2— SAMPLE MEANS FOR ANNUAL USE OF MEDICAL SERVICES PER CAPITA

Face-to- Outpatient Inpatient Prob. Any Prob. Any  Total Adjusted
Face Expenses Admis- Dollars  Medical Inpatient Expenses Total Expenses
Plan Visits (1984 3) sions (1984 §) (%) (%) (1984 §) (1984 $)*
Free 4.55 340 128 409 86.8 103 749 750
(.168) (10.9) (.0070) (32.0) (.817) (.45) (39) (39)
25 Percent 3.33 260 105 373 78.8 8.4 634 617
(.190) (14.70) (.0090) (43.1) (1.38) (0.61) (53) (49)
50 Percent 3.03 224 092 450 77.2 7.2 674 573
(.221) (16.8) (.0116) (139) (2.26) (0.77) (144) (100)
95 Percent 2.73 203 099 315 67.7 7.9 518 540
(177)  (12.0) (0078)  (36.7) (1.76) (0.55) (44.8) (47)
Individual 3.02 235 115 373 72.3 9.6 608 630
Deductible (.171) (11.9) (.0076) (41.5) (1.54) (0.55) (46) (56)
Chi-Squared (4)®  68.8 85.3 11.7 4.1 144.7 19.5 15.9 17.0
P Value for <.0001 <.0001 02 1.s. <.0001 0006 003 002

chi-Squared (4)
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Duflo, E., Dupas, P., & Kremer, M. (2015). Education, HIV, and early fertility: Experimental evidence from Kenya.
American Economic Review, 105(9), 2757-2797.
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RCT (Randomized Control Trial, BEH{=HISEIE)
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Nobel Prize in Economic Science in 2019

© Nobel Media. Photo: A. © Nobel Media. Photo: A. © Nobel Media. Photo: A.
Mahmoud Mahmoud Mahmoud

Abhijit Banerjee Esther Duflo Michael Kremer
Prize share: 1/3 Prize share: 1/3 Prize share: 1/3

"for their experimental approach to alleviating global poverty"

https://www.nobelprize.org/prizes/economic-sciences/2019/summary/



https://www.nobelprize.org/prizes/economic-sciences/2019/summary/

Housekeeping

Tsinghua University

A L BRIIAE

» MNE——ETHERESEERENER, ETRSEXRNERER, ErmiaiklE dm, T
= RiR——mipR

EFmemoFlititiP

= XTFiEE: FERFANKEGEHN (THHRENSEIN7E)

» S nERE, BRIRES

= SEEH: TLINEESNGHFIRENER, NITRBEBRARIImemo?

= HZHNE: FTHEEERER, FHER, BSO8R, FaBECEREHorRARIE(A#ERk, BR

EEGEMTE

= REETHmemo: [REINERMATE ARImemo, IBARRAER EINEIRTIHHFE



Review of Last Lecture

WHEE S X THE RS,

e ar
28 [ R
25 AE ﬁﬂ%ﬁ’:ﬁ\ﬁfﬁ%ﬂi :
[ $e sz | |1
> EX 4 |ThBX
= fﬁg =il | B R
E g &* R |5 A
NNEBN:
allm e am—g, So¢
: LENE SHE LR —
EfFS | L L A preyrarrs
BRNE B

B | EAZAMABTEHAMIZHEIREXRR

A%+ %

0% . . .
Qoo Tsinghua University



Review of Last Lecture

DOCTOR: looks like you don't have
any health insurance so we're gonna
let you die

ME: okay fantastic thank you

(ANAMERIACAN HRVING/A

ROKERTRIESITO/CALI'AN AMBULANCES
OTHER/AMERICANS:

X “ . / %
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Quick! While the
Americans are asleep,
post pictures of free
healthcare!
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Possible Solutions?

HE (81F) : NFT

EENTEWRFEFE, TERAEAE, 4B NFT (Non fungible
tokens) BRR KRB EFEBAIEZ,

WA E RSN EAT ML E A RERE, ROFEEIZR, Z24%
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ke NFT ZiERGHARH B 7 —/NVEROu, THZRY FFE,

EXE (81F) : blockchain

A more effective approach might involve a combination of advanced security solutions, such as
blockchain-based ticketing systems, and fostering a transparent and fair primary market. But |
Pelieve that certain scalping should exist because it is hard to predict the true market value and
ensure the ticket prices. And even though if the organizers put the prices high to reduce
scalping, it will influence the artist’s popularity because certain groups will give up going to the
concerts and they will give less attention to the artist.

.
3 / é
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Tsinghua University
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Possible Solutions?

PriTsd (8HE) : MILREIE

| feel like opening a free online broadcast of the concert would be a good solution. First, it provides
an alternative to going to the actual venue. If some people were unable to purchase tickets, they
could choose to watch the broadcast instead. A decrease in demand can help lessen the shortage.
Second, this would not be able to completely replace the on-site experience, so organizers would still
be able to earn profits. There is still a huge difference in atmosphere between face-to-face concert
and an online broadcast, and loyal fans would probably still prefer going on-site. However, less die-
hard fans may opt to watch the broadcast instead.

A good example of this would be e-sport broadcasting. Taking League of Legends e-sports as an
example, for the biggest tournament in the year, Worlds, there exists a free online broadcast of the
event on streaming platforms, such as Twitch and Huya. However, viewers can also buy a ticket to

watch the event in real life. Thus, the problem of scalping is much less serious.
27
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Possible Solutions?

ofXHz (8HE) : #HSE
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HigfE (8¥f) : SABIPALE (? )

Singer Sung Si-kyung directly caught a scalper suspected to be his manager inflating concert
ticket prices. According to the conversation, a person referred to as A, suspected to be a scalper,
posted on an online community about selling Sung Si-kyung concert tickets at prices ranging
from 450,000 to 500,00mm,_depending on the seat. Although VIP tickets for Sung Si-kyung's
year-end concert on December 29-31 were priced at 154,000 won, A attempted to sell them for
an exorbitant 450,000 to 500,000 won, more than three times the original price. Sung Si-kyung's
manager approached A, obtained information such as the seat and bank account number, and
informed A, "This is Sung Si-kyung's management company. Tickets (for the day before the
performance) sold for the purpose of illegal transactions have all been put on hold, and after

account freezing and cancellation, they cannot be sold. Reserved tickets will be automatically
canceled.”

31
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Possible Solutions?

EHXE (8HI)

This are some of my thoughts and suggestions to prevent scalpers in this kind of events, | would suggest a
more dynamicpuce, adjusting prices based on the demand. Another way of improving this would be to

have fan_verification system, systems where fandoms pre-register providing real names and their genuine
interest in the artist or event, to get access to ticket sales. Another really important issue we must

overcome is the limit of ticket purchase, restricting the number of tickets an individual can purchase,

prevents the bulk b from scalpers, which is something that happens oftenly. We should also start
taking advantage of new technologies such as blockchain, which can provide a secure, transparent and

unalterable record of tickef Transactions. Lastly IThink the government should also take an action on this,
strengthening and monitoring ticket sales, as well as enforce existing laws against bulk buying and

automated bots.
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Possible Solutions?

mhisiEa (8HE)
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AKX (7H)
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Possible Solutions?

*FT (7H)

XS5 7E 2023 SEE FHTE, fééﬁﬁﬁ?iﬂa%ﬁ%%?%ﬂj T A SRR —RUHE VIP A
R E A R EFF 2 RIS WEARNIE . 405 9242 8805 B =N ok E A TR =
53 6 W S U 7638 T 480 =N A B 2 S I N o 3 — B SRS 2 SR
“Wﬁé%ﬂﬁ%K%ﬂﬁ%”, fESEA B, SIEARFRBB =TT e,
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Possible Solutions?

AX{Z (78F) : ID Card

In my opinion, it is more of WOrganizers should implement strict
identification checking procedures in entrances, much like how they do in train stations, or when
entering the campus or tourist places in China. China has machines to scan Chinese ID cards and
passport, andthey can match the data to make sure if the individual assaciated with the ID Card or the
Passport has indeed bought a ticket. If they do not have a ticket under their ID or Passport number, then
they should not be let in. This should defer scalpers or people who sell to scalpers as they risk having

their ID card information leaked. In lower technology countries though, such as Indonesia, this will be

LLEES

Tsinghua University
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Possible Solutions?

ERFF (78F) : perfectly discriminatory pricing model

money in exchange for the concert tickets, therefore recreating the situation created by ticket scalpers. For

this scenario, another possible solution is to _i_rEplement a perfectly discriminatory pricing model (Varian,
1989). In this model, instead of the organizers selling the tickets at a certain price, it will instead implema/
a bidding system where consumers are able to bid for the event tickets at a particular price that they value
these tickets. This would result in the tickets to only be distributed to those consumers exhibit the most
value towards these tickets, which would then be regarded as Pareto Efficient. Even so, this pricing model
creates a fairness issue as the bidding system would ensure that only wealthy individuals would be able to

obtain the tickets towards such events.

38



A%+ %

Tsinghua University

Possible Solutions?

BisE (73R) - EfaRiR

EFRGAT, MR EER IR RS BB, T i & 52 i Rk
A “BSBE” T KR AR T, DOITE E~) . ikSRATIE SR
—ANEEST TR 1135 E A BRI R LR, AL H O AR (R &
ARG X RV RO S NS 2 A Dt 2D AT Ak, T4 B B ERAE DL — A ]
e 4R B0 T 1 ok i e L 55 26 B B 0 R ST ART R SR I 0 S 5 A ot A 6 17 3%
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Extension 1: Price Discrimination

RIEEIEATASEREN?

Price paid by buyers in a given group is the same for all
units purchased, but price may differ across buyer groups

Note that price differences that arise from cost differences
are not price discrimination

Zih mRIMEERI?

(REEFREmANAFRRAIMC, FTKEETI9=Q(p)

A%+ %
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40



o
.
%Vfifg
9 >4
A= ¢
=% ; § :
SITERE Tsinghua University

Extension 1: Price Discrimination

—RiNfEIEMm (%) - HEiERAGIF?
each output unit is sold at a different price. P

Prices may differ across buyers.

—2 °
— il Quantity:
~EZEATIPh
Price paid by a buyer can vary with the quantity demanded ARIZEIRiPhone
by the buyer (but all customers face the same price schedule) Quality:
SLERBorEFAE
= RANEIRIR
Price paid by buyers in a given group is the same for all SALEE B o | 25 ED

units purchased, but price may differ across buyer groups
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Extension 2: Auction and Mechanism Design
Nobel Prize in Economic Science in 1996

English Auction: open ascending price auction

Dutch Auction: open descending price auction

First-price Sealed-bid Auction

Second-price Sealed-bid Auction

Pho‘ro from the Nobel |
Foundation archive.

Wiiliam Vickrey was the first to analyze “for their fundamental contributions to
auctions using formal game theory tools. the economic theory of incentives under
asymmetric information”

https://www.nobelprize.org/prizes/economic-sciences/1996/vickrey/facts/ .



https://www.nobelprize.org/prizes/economic-sciences/1996/vickrey/facts/

Extension 3: Mental Accounting

Definition:

our tendency to mentally sort our funds into separate “accounts,”

which affects the way we think about our spending.
Mental Accounting

Spending | Savings

Dividing up money in

o your head!
11 'I" ok \:_.‘h‘
=, __J.-f"'d“ Tt
@i '
PR —l)
s =7 &% ol

Bank Account

- . W h
) = P
il i
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Extension 3: Mental Accounting
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Extension 3: Mental Accounting

Nobel Prize in Economic Science in 2017

Richard H. Thaler

Winner of the Nobel Prize in Economics

Cass R. Sunstein

Winner of the Holberg Prize

Nudge
e

Improving Decisions
About Health, Wealth,
and Happiness

© Nobel Media AB.
Photo: A. Mahmoud

An Interesting Book about “for his contributions to behavioural economics”
Behaviour Economics

https://www.nobelprize.org/prizes/economic-sciences/2017/thaler/facts/ N



https://www.nobelprize.org/prizes/economic-sciences/2017/thaler/facts/

After-Class Survey
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