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Extension: Animal Spirits

e £ AL/, Even apart from the instability due to speculation, there is the instability due to the

& DEHET A characteristic of human nature that a large proportion of our positive activities depend
on spontaneous optimism rather than on a mathematical expectation, whether moral
or hedonistic or economic. Most, probably, of our decisions to do something positive,
the full consequences of which will be drawn out over many days to come, can only
be taken as a result of animal spirits — of a spontaneous urge to action rather than
inaction, and not as the outcome of a weighted average of quantitative benefits
multiplied by quantitative probabilities.?]

Keynes, John Maynard (2016). General Theory Of Employment, Interest And
Money. Atlantic Publishers. p. 144. ISBN 978-81-269-0591-1.

19365, HIEERHMR (Fdk, FIBHEHEL)
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Extension: Animal Spirits
¢ IEEHEMT A2

BORTBIR RATHRE. BRI, 5% K30 BRI A 435
BORBIRTY “BOB” , XU “BPREM” —— IR H AR
h— ) LA

TG ERERTIE SR, AT oA R S8 B BB Y R A
W, ST R MR BARARMESRROMES A AR PSR, T
HOTRE SBRBARLFMEIE A% . MERIRARE NREH G R

—Elij%i

kAR A7 RER, BRRAREGIORAEEL:, ERakEht
SEALRIRRIE, LT R e sk i FEn -

IR —ROFE MR ARRE R, WRDHAMEIESR:; PHonE
X — R BB SR B RBI AR S, IR EABMARE 15 S5 R

PINL LB AU R E HE S R A B 5, R e R E Ll B ThBOR
G, (HR

— %

https://www.sem.tsinghua.edu.cn/info/1 168/12386.htm

the new must-read in Obamaworld.
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The Market for "Lemons"

Applications

Adverse selection

George A. Akerlof

The Sveriges Riksbank Prize in Economic
Sciences in Memory of Alfred Nobel 2001

“for their analyses of markets with asymmetric

information”

Contribution: Studied markets where sellers of
products have more information than buyers
about product quality. He showed that
low-quality products may squeeze out high-quality
products in such markets, and that prices of
high-quality products may suffer as a result.

N EZS

Tsinghua University



N~
' ; g
.l

Tsinghua University

Review of Last Lecture
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Bonus Quiz: Countries With The Highest Inflation Rates

Can you name the countries whose currency has changed in value the most over the last year?

According To The CIA World Factbook

name %

T 146,101.70
LR B 382.82
o " 154.76
LK g 98.55
™ e E 99.11
iy 43.39
=l = RIS BN 41.5
el ; 28.5
L= 28.1
e 26.84

https://www.cia.gov/the-world-factbook/field/inflation-rate-consumer-prices/country-comparison/

2019
2021
2021
2021
2021
2021
2017
2017
2017
2021

date_of_information rankingregion

227 South America
226 Africa

225 Middle East
224 Africa

223 South America
222 Middle East
221 Africa

220 Africa

219 Middle East
218 Africa


https://www.cia.gov/the-world-factbook/field/inflation-rate-consumer-prices/country-comparison/

Bonus Quiz: Countries With The Highest Inflation Rates

Can you name the countries whose currency has changed in value the most over the last year?

According To The CIA World Factbook

name % date_of_information rankingregion
Venezuela 146,101.70 2019 227 South America
Sudan 382.82 2021 226 Africa
Lebanon 154.76 2021 225 Middle East
Zimbabwe 98.55 2021 224 Africa
Suriname 59.11 2021 223 South America
Iran 43.39 2021 222 Middle East
Congo, Democratic Republic of the 41.5 2017 221 Africa

Libya 28.5 2017 220 Africa
\Syria 28.1 2017 219 Middle East
Ethiopia 26.84 2021 218 Africa

Why?

For example: B35 T 6% 1K -5 180 U BT - s B B BOR DL % 8 5 B3k A %

https://www.cia.gov/the-world-factbook/field/inflation-rate-consumer-prices/country-comparison/



https://www.cia.gov/the-world-factbook/field/inflation-rate-consumer-prices/country-comparison/

Sy
& Xy

5 ST, R0

g 56 X O

g~ %> 9

Had AN

A4 5 5

58] > fr
N S/

% NS 47
Qoo Tsinghua Univ

Interesting MEMO (7)

L. IRz D 1 EE R, RERZATIAMERE R 75, HephsT
RZIBE RE LA T —IARKRIST o, T se F A0 R — IR B —
A SRR T RBEIA T 5k T R R, AT 2 B8 A BE N RS AU CRURSE IR R B A 2815
ERDo

w = E("s)_"r
o AO_Z (rs) FEFELAZD

AT LUE Y, RS ERBCE w 2BEE A BRI, X3 BONATTE XU 51
it HH B AT PR B i 2 B A0 ) T R XU o R 3R U R — AN 00 H I 2R 11K

1"



»,"" . / é
- F

4 Tsinghua University

Interesting MEMO (7)

4. Drawing lessons from historical cases of deflation: Understanding past mistakes and
successes can inform policymakers' decisions and help avoid repeating the same errors.
Such as Japan's experience, can provide valuable insights into the challenges and pitfalls
of combating deflation following the collapse of its asset price bubble in the early 1990s
known as the “Lost Decade”. However, each country's economic context is unique, and
lessons from other cases may need to be adapted to fit the current situation.

BfE
For instance, avoid policy paralysis. China can learn from Japan's challenges
with policy paralysis and the risk of ineffective policy responses during deflation.
Maintaining policy flexibility, communication transparency, and a willingness to
adapt strategies based on evolving economic conditions are essential to effectively
manage deflation.’
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(R ERINMEN T SE?

Stylized Facts:

Fact 1: Despite having the lowest fertility
levels, marriage rates in East Asian societies
are among the highest in the world.

Fact 2: Although their total fertility rates are
among the lowest, almost all married women
have at least one child.

Fact 3: In contrast, very few single women
have any children.

Myong, S., Park, J., & Yi, J. (2021). Social norms and fertility.
Journal of the European Economic Association, 19(5), 2429-24606.

A%+ %

Tsinghua University

TABLE 1. Marriage and fertility rates across countries/regions.

Countries/regions TFR*® Rank/#224° Marriage rate® Childlessness rate®
Men Women Married Single
(1) 2) 3) @) 5) (6)
East Asian
China 1.60 182 0.945 0.949 0.011 0.978
Japan 1.41 210 0.680 0.727 0.064 0.977
South Korea 1.25 220 0.830 0.839 0.029 0.982
Hong Kong 1.19 221 0.813 0.748 0.036 0.920
Taiwan 1.12 222 0.834 0.907 0.034 0.932
Macau 0.94 223 0.907 0.808 N.A. N.A.
Singapore 0.82 224 0.831 0.763 0.046 0.980
Average 1.19 0.834 0.820 0.037 0.962
Western
UK 1.88 139 0.627 0.633 0.108 0.433
U.S. 1.87 143 0.623 0.626 0.121 0.398
Canada 1.60 183 0.621 0.630 0.139 0.644
Finland 1.75 162 0.532 0.554 0.070 0.490
Spain 1.49 199 0.694 0.713 0.103 0.691
Italy 1.43 208 0.708 0.745 0.125 0.325
Average 1.67 0.634 0.650 0.111 0.496
Developing
Average 3.07 0.803 0.681 0.054 0.423
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Report No: ACS9734

People's Republic of China v EEE }'L;{éﬁﬁ;ﬁ;ﬁﬂg%ﬁ'((\ﬁ )Z?

Regional Economic Impact Analysis of
High Speed Rail in China

Main Report

Private

June 25, 2014 Company car Other Other
: Car Ordinary . c 1%
_ - 1% 3% 1rain _ 2% ompany . .
China and Mongolia Sustainable Development Sec Prlvate Car rivate
EAST ASIA AND PACIFIC REGION Bus 17% Company
2% Car 5%
7%

Long >1000km Medium 300-1000km Short <300km

() THE WORLD BANK Ollivier, G., Ying, J., Bullock, R., Runze, Y., & Nanyan, Z. (2014). Regional Economic Impact Analysis of o

High-Speed Rail in China. Report for the World Bank and the People’s Republic of China, ACS9734.

Document of the World Bank
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Figure 13. Alternative Modes for Beijing-Shanghai Line

Company Private Other

Car €ar ordinary Other
3% Train 2% Company

Car
[+
17% 59

Private Private

Company
Car
7%

Long >1000km Medium 300-1000km Short <300km

204.  Alternative transport modes: On the Changchun-Jilin Line, 1f there were no high-speed railway, 50%

of passengers would choose coach or bus, and 36% of passengers would select non-HSR trains. For the
Beijing-Shanghai Line, 32% of short-distance passengers would choose coach or bus, while 39% of medium-
distance passengers and 77% of long-distance passengers would choose air travel. On the Beijing-Shanghai
Line, the share of passengers that select bus or non-HSR train as the alternative mode drops with increasing
travel distance, as expected (Figure 12 and 13).

Ollivier, G., Ying, J., Bullock, R., Runze, Y., & Nanyan, Z. (2014). Regional Economic Impact Analysis of
High-Speed Rail in China. Report for the World Bank and the People’s Republic of China, ACS9734.
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Table 8. Network characteristics of Beijing-Shanghai HSR (Jinan)

4 - o e Transport Ticket Fare (RMB) Time (min) 0[5?::::;:31
Origin Destination mode Onboard
Surcharge Onboard time Additional time (km)
expense
Bus 126 20 240 60 368
Car 125 0 206 0 326
Tianjin Jinan Rail 51 20 275 60 360
HSR 140 20 82 60 301
Air -- -- --
Bus 114 20 350 80 455
Car 185 0 248 0 429
B Tinan Rail 108 20 295 80 498
HSR 185 20 99 80 406
Air 750 50 65 120 412
Bus 210 20 660 80 925
Car 355 0 480 0 850
it Tinan Rail 131 20 720 80 968
HSR 399 20 200 80 912
Arr 860 50 80 120 852
Ollivier, G., Ying, J., Bullock, R., Runze, Y., & Nanyan, Z. (2014). Regional Economic Impact Analysis of %6

High-Speed Rail in China. Report for the World Bank and the People’s Republic of China, ACS9734.
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Understanding of project cash flow:

Project
appraisal

¢ |t

Project
implementation

Project
operation

v :

Typical cumulative cash flow
stages of a project

Time

25

20

-
(8]
1

US$ million

-
o
1

Worst case cash flow

Expected cash flow

Expected life
of project

Debt service

~

10
Years

15 20
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Extension Discussion & Bonus Question
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Extension Discussion & Bonus Question
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O (FEEEFSIR 7 IS BERE. ...
O iSEHEMMIIMRE SRS FIEE. S BESHERENRK?

O {RIERF fe? (EEFEARM? )

ssSy
) .
4 R b
%)
gagee vEh 7
2h N\
&7 g
o
A\

gt Tsinghua University

Frank Linda

o :
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Extension Discussion & Bonus Question

Economist A: Peter

O #iE: S5FFEe, SR, BEREK

"FEROGKLERILENAMN, REBGMNTTELFaIAERERGEZ,
VR — 22 F R854, ZMERMNEZE T VA ESM AT T
WA, £, KRMNEEZEKFEMNGTY, B2 0 RFfE Fagx
BEE L RV ITINE B Rtk . BB, RAVRLIZIZT THRATA L,
AR R AR S A A T A4, Fbdm AN Ak . MR & A T,
B A 13X s 47 b SR AR AR S 6942 T X AF . LSRR Al F 89 B 0 AR &
AT eI K. BANYBAFRE 5 — N7 o) T ik 7 ) bR ERLT
TG HEBRNNER, TRAEASHAEBRTH EAEF G &, it
HEM—RE, 12— AL at., TILAAMREMRLE! "

\\‘
Q
"',' .
A ),
4
4\
2 /
7 >~ 5
2
4
I.. &
TOrssssS

Tsinghua University
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Extension Discussion & Bonus Question

"FENBEERTORRE AL LR, BE—T, wFMHEMNGRTHEB A
BREREMA, THTIRA, BEALZ 2A5AXGNER! M7 7% 8 H1L
ﬁ%%ﬁ%ﬁ&ﬁ%%%ﬁﬁ%} FAVEAL 2 47 S 4%, mERARAT W BL
K42, LARMOSE A FF 2FGDR. B, EAEED T Lag T 5
HASLETAZLBENGRETLE, LA H AL B A RATATHGF) T K
mghﬁﬁ%& TFEIN, ﬁ%%&%l%ﬁmiﬁﬁﬁ,&ﬁﬁﬁ%%%

THEFMNETOTRKERBKRMNZXE, KRMNE—LS S, K509 0 B2
%,&i ﬁ%iﬁ%ﬁ%ﬁﬁ R B B FAAE K, IR E %
FEE FRRAFENALENS G RAL, ERAMEFATSE, AR OE—
NER, AW, AHMEHHIRE/RLE! "

¥ 0 .
- F

4 Tsinghua University

Economist B: Frank y
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4 Tsinghua University

Extension Discussion & Bonus Question

O #iE: S5FFEe, SR, BEREK

"IR A, BHAAEABAE R A AR T, B
WA ARG AR AR K. BE—TF, WmRAKMNAEREMK LI EL
NABJESHRANFTNARAREZLIRSORB X, BELEH0 I Hf@
A, ML L2HFBASHER! KA T UKD FHA, bl &
B, AR E, SRS IR R A, B E. XA, &N
FLAE A A AR A, AR AR e R AT A AR R A8 2 )
Mk, RNEEZBFHTENTMN, REXMNTBITH, St —F T A
MR, ILRMN—EH, EEBRILETR—NAERHBESN . LB L
FREGEK! "

\ V-

Economist C: Linda
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Tsinghua University

Extension Discussion & Bonus Question

O {REFRF fE? (HEEBARM? )

RREFFH=XEE

v Peter: ZEENBE— “HOEH" ——Prebisch & Singer

v Frank: FIBBHEX (ZMFFRK) — "EEIHHER" —World Bank & IMF

1) bk | M Ziki )4 @

v Linda: FiBEEFFE— "BINSE —MWEXREFA Dok
e SR ]

YT ISR |

33




Extension Discussion & Bonus Question

Sy,
% .
7 A b
3 N> ﬂ
Q% sS4
Q
5SS

Tsinghua University

NNEATEN 957N RS HENT =, AWANEG500555T, AIATH M At EWARI60%,
EERNEFRMENEERSD.

A, ERWSEDAS T, MNMLiET “HOFK" Gkig, ZRZRETI, BETH
H O SRR,

X—BIERARBERT], SEER1983F AYWAREE34057T, RIVRIR, ATRTHOEREA.

‘B OE KT S 2RI RN E XKE IR & FER BB 5 Z= 6

% i - BER IEYASE P Eﬁﬁiﬁﬁwﬁéﬁ |
A7 A#4 GDP AFIGDP S A GDP( %)
& 19505 WA T [ 885 10 897 8
FER IR 19605 K% [ 1511 13 419 11
PELLD. 19705 T4 S VKA [ 1 041 16 284 6
MR 4) 19705 VAT % [+ 761 16 284 5

ZERAE: Lin, J. Y. and Monga, C., Beating the Odds: Jump-Starting Developing Countries, Princeton University Press, 2017, p. 202.
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Extension Discussion & Bonus Question

IMF2HEY “ZE49iE%EETR]” ( Structural Adjustment Programmes, SAP) YRR

F3 BB IEMEZIGRKRIF SAP AR E IR

% SAP L Hny SAP DAY HY IR (%)
AERR( % 2012 4F) i S A 10 4EJ5 15 45 20 4E IS
A7 B 3 26 3.7 0.7 0.0 0.5
JRE|=E 1N E| 32 0.6 0.9 0.4 1.1
= 25 4.5 2.8 3.4 6.3
EMERIES 31 1.9 0.9 -1.7 -2.3
PJ[IBES 32 3.5 1.9 2.3 2.2
i 29 3.8 4.2 4.2 4.2
EA 31 -0.2 1.1 1.0 1.9
JLAE 4 31 6.4 5.1 4.5 3.1
PE¢in 24 6.2 5.1 4.2 4.1
iy 32 -2.5 -4.5 -13.3 -1.7
ek 32 1.3 1.7 1.6 2.9
EREEW 32 1.0 2.2 1.8 2.5
Je H IR 29 -1.5 -0.5 0.6 1.4
Jé H Fv 29 -3.7 0.8 1.3 1.8
FEPINIR 32 1.6 2.4 1.9 2.6
FERT ] 31 0.9 1.0 -1.0 -0.7
e FEAY 31 0.5 1.1 0.3 0.9

BdnokdR: Lin, J. Y. and Monga, C., Beating the Odds: Jump-Starting Developing Countries, Princeton University Press, 2017, p. 105. 3



Extension Discussion & Bonus Question

P ER B S EEFISHELR( Growth Identification and Facilitation Framework, GIFF) S5@ii7s%iE

F4 CIFF EEHITHER

= U
%) / é
- F

Tsinghua University

L e HA e e LB e 5 i
Akl

2. THERBUAT Al AR SC 2 R

3. ToRA R B AR T al

Al e H

4. AR B 30k
Frife)

SRR TR DRI T IX
e = dr SRR

6. PAHAT BIR F 4 L2157 b b
i5K3

I i v TR 2 Y UM REAf 3 1A T 52, a3 0% ] K BLAT 5 A TR AT L 3R B I 45 4
H AT LY R AR — 2 =A%, 455 Hbs I 309 & 8 AR E — (A = 2t
i 20 A A4 535 1 AR 55 A

TEBURF L 112 i T, 818 2840 [ AL Ak A & A 72l BT
R SR BRIV At A A 72 O B 7 A X 26 e L5 2 7 Al 8 1™ i ol i
FT T 1) 5 240 o R B i A RA A Al e A= Il B B -«

WIRF ) SR BURF S 0 I 5 | 55— Tl o2 A s SO TR B sl AR A [ A
O i P L X AN Tl Aol A D 4 M e o b BB A A T Bk K
Fr B AL AR P 7 AT S0

Je ferh B UM BR 1 R 1 SCRFES— 28 B 50 3 i MUl 55 39 PR Ll o2 0 7l
A, 3 R G TEAR [ ) S B 1 3 28 B AR RA A ARl , R 3 28l 7K
R LG 1 o

TERLAR DLy Je ~ B AT R A & B v [ b, ROl R v 8008 T Tl el 1X
IR I DR e 5 | T e B 5 B 1 FAR 7= e B 1R A Aiolle, I A 37 7=l 4
AP

e i e B AR AT DA L S KAl o e S 3 5 3 B AR RSO A5l LA
S T PR I s R SRR AR -
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Extension Discussion & Bonus Question

dirs bl

v IRERR

%2 AT ; AR KETT B R BA L ‘ A K IEBFE R
v BB T RIRA TR AT L i RS BARRET @ B RRBZFFRGHT TR, LR KEZFF T A

CFGENEFFrR, ARFEENREITET RUANHE T, 28G5 0FH K

N > e
: Qigiggmiﬁgﬁzgi SRR o AT @RI HIN B, AP IR CIF,
’ - : ShAKI A AT I B R AR 5 U A9 — R B T o A2 R R A SR 80 1
v B&RiAEI (Causal Inference) E/EH SEY, HIRIRAE AR, TS A QB Yh, KRG T AEA iR
vV HBERERNLE: BRSNS, B REERAME S KA e,
. Eﬁiﬁiﬁﬁ(ﬁﬁﬁiﬁiiﬁﬁm) | RARIZEAE. @ FRREFF AR ERRLATRARGFA, Bt
W OB KERNENEG LRI, MBI, TR T EL T EE T TR AR
SERAAL, R W XA IR SR KRB SRR N A T 2k, AR K
v BEIEFRER (RBIKRBBERIEXR) BE b, KMITERARIZMA A —F AT R LT, MR A A IMEH R
vV RBFERGEA
v IRHZy
v OREH RN

v NBUE Y 37



A%+ %

Tsinghua University

Extension Reading

A ZE T FHERT RN
I ﬂ_l! 1,K ﬁ E 1:% :_ct ﬁﬂ: ?‘."t Poricy REsearRcH WORKING PAPER 5313

A AE R
[ =] ASIMTLIE, A5 E R T R R, BAER Growth Identification and Facilitation
EZHIT AT RS, HEMENT LSRN EERET, EFEAER _ ,
RELRMEFHEATEATFELRPERNZERR, FENSFSELINENEF The Role of the State in the Dynamics
SIRRHATE D, SR TR A R A KB S B R SR . M— i of Structural Change
HERTERTE RS, TIRE M TR TR, FEMEFEEER -
MEEIENG T, JE0TEHE R R AT N AT R T SR E. Zﬁfﬁiﬁ
Egim] M Tl WEhs: EBAS: FEmEHs : €
[q:ﬁ%-‘?j—] F061.3 [Iﬁﬁzﬂﬂ] A [Iﬁéﬁ%] 1000 —5072( 2018) 06 — 0003 - 15

Department of Economic & Social Affairs

CDP Background Paper No. 35
ST/ESA/2017/CDP/35

April 2017

Applying the Growth Identification and
Facilitation Framework to Nepal DevdopmensEcononic

Office of the Vice President
May 2010
Dr. Jiajun Xuand Sarah Hager'
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After-Class Survey

" FARIABESERME, BiHAR!

oL

MR sEE
O Prebisch-Singer hypothesis
O Washington Means

O John Williamson
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https://the1991project.com/scholarship/1950-prebisch-singer-hypothesis-encourages-developing-countries-adopt-import
https://www.piie.com/commentary/speeches-papers/what-washington-means-policy-reform
https://cepr.org/voxeu/columns/memory-john-williamson-1937-2021
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